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An empirical study on competitiveness of the bidding of the Japanese PFIl on the
basis of the firm"s profit maximization
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In this study, we conducted an empirical analysis using bidding data on 41
PFI projects for government buildings and other projects. The model to be estimated is a probit
model in which the explained variable is whether the four major construction companies participated
in the bidding for each of the 41 projects.
The results of estimating the probit model showed the following two major points. (1) The
determinants of participation in bidding differed significantly among the companies, especially the
company that ranked first in terms of orders received decided to participate in bidding without
relying on any of the factors discussed in the estimation, as the coefficients of any of the
variables were not significant. (ii) Other firms took into account the size of initial costs, the
location of the project (whether in the Kanto region or not), and the GDP per capita of the city
where the project is located.
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Harada(2015)“ Bidding for private finance initiative projects: An analysis,”
Zitron(2006)“ Public-Private partnership projects: Towards a model of contractor
bidding decision-making”
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