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This study investigates the effects of inter-municipal cooperation in

municipal solid waste disposal on waste disposal costs. Using a dataset of disposal costs from 2006
to 2015 for all municipalities in Japan, we investigate whether inter-municipal cooperation in the
disposal process induces economies of scale and scope. We find that municipalities with
inter-municipal cooperation have lower disposal costs, and the effect is remarkable in
municipalities with smaller waste emission scale. Our results also show that cooperation in multiple
disposal processes is more effective for cost reduction, which suggests the presence of scope
economies. These results indicate that economies of scale and scope play a significant role in the
cost efficiency of municipal solid waste disposal.
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