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In this project, we conducted an empirical analysis of the effect of the
consumption tax hike on the price level by industry, using data on the consumer price index by
industry. The results obtained show that the effect of the consumption tax hike on price
pass-through (pass-through) in Japan varies by industry. Specifically, we found that the situation
was different for education, utilities, and water supply, where price pass-through occurred almost
exclusively due in part to the inclusion of tax-exempt items, and for education and entertainment,
where we observed what could be considered a price-overshifting.

In addition, since the study was faced with the Corona disaster during the period of this study, we
also analyzed the effects of individual subsidies called "Go to Travel.
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