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Growth of the imbalances and the capital liberalization in the 1970-80s

Nishikawa, Teru

2,000,000

1970 80

1970 80

The purpose of this research is to examine how capital liberalization
brought about current account imbalances among major economies in the 1970-80s. This research
demonstrates that ( ) capital liberalization had already been under way since the Bretton Woods
era; ( ) after the collapse of the Bretton Woods, the major economies turned their policies away
from rebalance by changing exchange rates and macroeconomies. Instead, they tried to adjust
imbalances by enhancing capital flows.
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