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I examine the relationship between cost structure in short-term and payout.

First, I find that firms with higher variable costs pay dividends and repurchase, especially prefer
dividends. I also find that these firms hold more cash and the substitution between dividends and
repurchase.

Next, | analyze the impact of the stewardship code and corporate governance code on payout policy.
As a result, on average, after the entry into force of both codes, firms with higher shareholding
ratios of institutional and foreign investors prefer repurchases. In addition, this type of firms
tends to payout within a range that would not be a burden in the future. After the entry into force
of both codes, firms with low average ROE and dividend payout ratio over the past five years and
high risk of overinvestment prefer dividends. It has become clear that these investors generally
prefer repurchases after the entry into force of both codes when firms are strongly subject to
economic uncertainties.
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