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In this study, first, we used a Markov-switching DSGE model to identify
directly from the data which of the parameters of the monetary policy rule changed for U.S. monetary
policy during the high-inflation period of the 1970s and the low-inflation period since the 1980s,

as well as between the Great Moderation and the high-inflation period after 2020. Second, we
constructed a continuous-time heterogeneous agent dynamic general equilibrium model to compare
income redistribution systems. Parameters were calibrated to replicate the U.S. economy, and two
redistributive policies, the earned income tax credit and universal basic income, were
quantitatively evaluated.
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