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Noor and Takeoka (2022)

Noor and Takeoka (2022) incorporate altruism toward future selves into the
well-known multiple-selves model of intertemporal choice. They propose a model in which the discount
factor is interpreted as the altruism of the current self to its future selves, which is determined
by a cognitive optimization for allocating sympathies to future selves. This hypothesis leads to an
experimental evidence called the magnitude effect, in which larger future payoffs are less
discounted compared with smaller payoffs. The present study extends this theory by incorporating
elements such as the cognitive capacity, the distinction between gains and losses, and the reduction
of cognitive noise due to effort into the cognitive optimization theory for time preference.
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