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WFFER R OMEEE (3530) : This research project examined the effects of financial system
reform and financial institution improvement on real economy. It empirically examined
recent important legal rules, such as bankruptcy law, corporate law or rules of takeover
protections, and explored how these rules related to Japanese financial system has actually
affected to the real economy and it derived that these regal rules had some strong impacts.
Furthermore, this research applied these results to examine how financial system affects
macro dynamics and dynamics of asset prices, such as asset bubbles. By using of macro
dynamics model with financial imperfection, it has derived that financial imperfection and
emergence of bubbles has non-linear relation, and the effects of bubbles on economic
growth is much affected by the conditions of financial system, and the desirable bailout
policy and the condition of financial system is closely related.
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