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In the field of local public finance, I analyze the relation between an institution and its
mechanism systematically to establish the basis of institutional analysis. I construct an
economic model mathematically according to law of local public finance in order to clarify
the characteristics of an institution and its mechanism that occurs under the agents’
rational behavior. As institutions of local public finance, I consider those of Japan, the
United States, England, Germany, Sweden and Canada. Considering the historical and
international differences of institutions among six countries, I find the universal results on
the relation between an institution and its mechanism. Finally, I propose some desirable
institutions of local public finance for Japan by using the above results.
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