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WFEEE R OBEEE (J£32) : Japanese board downsizing did not contribute to increased shareholder value.
On the other hand, companies that appoint outside directors for the first time experience an increase in
shareholder value. IPO companies have high percentage ownerships by foreigners when they adopt good
governance practices. The impact of corporate governance mechanisms on shareholder value weakens
for nonfinancial regulated firms. Debt forgiveness and debt-for-equity swaps provided banks intend to
prevent borrowing firms from being delisted; those restructuring measures do not improve the
borrowers’ long-term performance.
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