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This study investigates how the financial development in Asian countries has
influenced to the economic growth. We infer that financial reforms and deregulation
urge to change the credit channels after Asian financial crisis of 1997. This study
challenges to apply DSGE (Dynamic Stochastic General Equilibrium) to Asian
financial market. We contend that cooperation between developed countries and
Asian countries is vital.
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(data) Central Banks {Philippine, Malaysiz, Thailand)

Default ratio= Non performing Loan/ amount of loan
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