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The purpose of this study is to explore the relationship between human capital and
financial development in the aspect of economic growth in prewar Japan. This paper
uses a panel data set consisting of observations on 45 prefectures (excluding both
Hokkaido and Okinawa). The panel estimation implies that development of financial
markets played the important role of the significant education-effect on the local
economic growth, which indicates per capita income tax, a proxy of GDP. Persons of
renown in each prefecture played the important role both of educating and of corporate
governance.
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