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China shock, Trump schock: Who are the victims?
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This research project investigated the economic effects of the two
shocks” that occurred during the last few decades in international economies. One is the
drastically increased presence of China in the world trading system. The other is the US-China trade

war waged by the former US president, Donald Trump. In particular, the projects analyzed the
following issues. 1. The effects of “ the China shock” (drastic increases in imports from China) on
the Japanese labor market and Japanese firms' adjustment (employment, product switching, etc.). 2.
The effects of “ the Trump shock” (the US-China trade war) on the terms of trade and the trade of
the third countries, especially Japan and Korea. 3. The effects of increasing uncertainty on trade
and investment. Eleven academic papers directly related to these issues, and five academic papers
indirectly related were made public.
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Tadashi Ito, Hiroshi Mukunoki, Kazunobu Hayakawa 63

Lerner Meets Metzler: Tariff Pass-Through of Worldwide Trade 2022

Journal of the Japanese and International Economies 1-13
DOl

10.1016/j .jjie.2021.101173

Tadashi Ito, Kazunobu Hayakawa, Shujiro Urata 59

Impacts of Increased Chinese Imports on Japan’ s Labor Market 2021

Japan and the World Economy 1-8
DOl

10.1016/j . japwor .2021.101087

Mitsuo Inada, Naoto Jinji E-21-010

The Impact of Policy Uncertainty on Foreign Direct Investment: Micro-Evidence from Japan®s 2022

International Investment Agreements

Kyoto University Graduate School of Economics Discussion Paper Series 1-32
DOl

Tadashi Ito, Toshiyuki Matsuura, Chih-Hai Yang 19

Revisiting Complementarity between Japanese FDI and the Import of Intermediate Goods: 2020

Agglomeration Effects and Parent-firm Heterogeneity

Asian Economic Papers 90-106

DOl
10.1162/asep_a_00789




Kazunobu Hayakawa, Hiroshi Mukunoki

Impacts of COVID-19 on International Trade: Evidence from the First Shock 2021

Journal of the Japanese and International Economies 1-30
DOI

10.1016/j . jjie.2021.101135

Kazunobu Hayakawa, Hiroshi Mukunoki 0

Impacts of COVID- 19 on Global Value Chains 2021

The Developing Economies 1-30
DOI

10.1162/asep_a_00804

Kazunobu Hayakawa, Hiroshi Mukunoki 0

Impacts of Lockdown Policies on International Trade 2021

Asian Economic Papers 1-30
DOI

10.1162/asep_a_00804

Tadashi Ito, Toshiyuki Matsuura 22-E-036

China Shock on Japanese Firms: Firms® differential reactions to the increase in Chinese imports 2022

RIETI Discussion Paper Series

DOl




Mitsuo Inada, Naoto Jinji

23-E-021

The Impact of Policy Uncertainty on Foreign Direct Investment in Services: Evidence from
firmlevel data and the role of regional trade agreements

2023

RIETI Discussion Paper Series

DOl

Tadashi Ito

ERIA-DP-2021-38

Identifying the Impact of Supply Chain Disruption Caused by COVID-19 on Manufacturing 2021
Production in Japan
ERIA Discussion Paper Series -

DOI
Tadashi Ito 22-E-007
Third country effects of Trump tariffs: Which countries benefited from Trump’ s trade war? 2022
RIETI Discussion Paper Series -

DOI
Tadashi Ito 22-E-019
The Effects of Trump®s Trade War with China on Japan®s Trade 2022

RIETI Discussion Paper Series

DOl




Tadashi Ito, Kazunobu Hayakawa, Shujiro Urata 22-E-037
Impacts of Increased Chinese Imports on Japan’ s Labor Market: Firm and Regional aspects 2022
RIETI Discussion Paper Series -
DOI
Tadashi Ito, Toshiyuki Matsuura 22-E-036
China Shock on Japanese Firms: Firms® differential reactions to the increase in Chinese imports 2022
RIETI Discussion Paper Series -
DOI
Mitsuo Inada, Naoto Jinji -
The impact of policy uncertainty on foreign direct investment: Micro- evidence from Japan®s 2023
international investment agreements
Review of International Economics 1-14
DOI
10.1111/roie.12710
Jinji Naoto, Ozawa Shunya 24-E-041
Impact of Technological Decoupling between the United States and China on Trade and Welfare 2024
RIETI Discussion Paper 1-62

DOl




Kazunobu Hayakawa, Hiroshi Mukunoki 31

The Magnification Effect in Global Value Chains 2023
Review of International Economics 141-157
Dol

10.1111/roie.12614

The Impact of Policy Uncertainty on Foreign Direct Investment: Micro-Evidence from Japan®s International Investment
Agreements

IEFS Japan Annual Meeting 2021
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Third country effects of Trump tariffs: Which countries benefited from Trump*s trade war?
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To what degree does policy uncertainty affect foreign direct investment? Micro-evidence from Japan®s International
Investment Agreements
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