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In this study, we analyzed how the relationship between trade and economic
growth affects the elimination of child labor, and if so, what policies are effective in the
elimination of child labor. In particular, we focused on the relationship between trade and child
labor based on the latest estimates from the ILO (2017). After analyzing how the expansion of trade
affects households® child labor choices, we considered policies to eradicate child labor.

The results are as follows: If the skill premium of the assumed country increases, child labor
decreases. In contrast, if the skill premium of the assumed country decreases, child labor
increases. This suggests the possibility of a divide in which developing countries that get off to
the right start through trade liberalization will specialize in lower-skill activities than if they
had not liberalized, while developing countries that get off to the wrong start will specialize even

more in lower-skill activities.
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