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The Effect of School Competition on Quality of Education: A Case of the
Abolishment of School Attendance Zone in Japan
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We estimate the impact of school choice on the academic performances of
students, exploiting a reform of education system in Japan. Although public high schools in Japan
used to regulate school zones, this restriction has been eliminated since 2003. We exploit the fact
that the timing of this deregulation varies across prefectures to estimate the effects of the
reform. We find that the reform significantly increases university enrollment rates of students by
about 1% on average. This positive effect is also observed in schools with competitive disadvantage.

The impact of reform is mainly due to the competitive effect between schools.
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