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This study clarified differences in the value effect and the momentum in the
Japanese stock market by firm size, and examined the causes of these phenomena that are unique to
the Japanese market. The analysis reveals that, for the value effect, the difference in return
behavior by firm size is significant in the subsample after the financial crisis. It is known that
the performance of value stocks has significantly declined in developed markets during this period,
and 1t is expected that structural changes after the financial crisis have affected the difference

in the behavior of returns by firm size. Regarding momentum, the results suggest that short-term
reversals are working very strongly in microcap stocks.
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