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The purpose of this research project is to construct a general equilibrium
asset pricing model by introducing agents’ ambiguity preferences. We succeed in representing the
smooth ambiguity preferences, which are commonly used in economics and finance area, under a
continuous-time setting. We apply these preferences to asset pricing and show that our model can
resolve the equity premium puzzle, the equity volatility premium puzzle, and the risk-free rate
puzzle, simultaneously.

Two papers summarizing these results are accepted by peer-reviewed international journals.
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