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We estimated the impact of regional bank mergers to the cost efficiency and

financial soundness of merging banks, and the borrower’ s surplus with the database on bank branches
and small and medium-sized enterprises located in Osaka Prefecture, where various types of bank
mergers were observed in our data period from 2008 to 2018. From the estimation, we Tfound that the
competition-mitigation effect of bank mergers was weak, but the improvement in the cost-efficiency
was significant. Consequently, the loan interest rate gets lower and the loan amount is larger on
average than those in the counterfactual situation without a merger. These changes resulted in the
increase in the borrower’ s welfare, while the reduction in bank profit. We also found that firms
with a better credit quality were more benefited from bank mergers.
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