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Who increase cash holdings and why?

Yamada, Kazuo
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The purpose of this study is to verify the cash holdings of Japanese
companies using a comprehensive dataset. In this study, a database including both public and private
companies was utilized, and after conducting statistical analysesn.
We confirmed whether the observed increase in cash holdings during the target period was due to
changes in the composition of companies or existing companies increasing their holdings. As a
result, it was confirmed that approximately half of the increase in the cash holding ratio during
the period was attributable to changes in the group of companies that constitute the economy.
In particular, there is an increasing trend among high-risk research and development companies and
companies without tangible fixed assets, which face difficulties in obtaining loans. It was found
that the cash holdings of these companies are increasing.
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