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This study examined the effect of nominal wage stickiness on optimal
monetary policy in a two-country new Keynesian model. We showed that under international monetary
policy cooperation, the optimal monetary policy significantly depends on the degree of home and
foreign nominal wage rigidities. This study is accepted by the refereed journal, the International
Finance. Moreover, besides the above study, we also considered the effect of model uncertainty on
optimal monetary policy in an open-economy model. We are now examining how the degree of
international heterogeneity of nominal wages affects the gain from international monetary policy
cooperation.
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