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In this study, we conducted two analyses from the perspective of the
information usefulness of comprehensive income. First, we examined whether net income or
comprehensive income is more value relevant from a shareholder perspective. The analysis showed that

net income is more value relevant. However, when extrapolated year-by-year, there were some years
in which comprehensive income was higher. The second examination looked at the perspective of
lending institutions to examine whether they view the incremental volatility of other comprehensive
income (OCI) as risk information that increases the likelihood of bankruptcy and reflect it in
lending interest rates. Although incremental volatility of OCl does not statistically significantly
increase the likelihood of bankruptcy, it does statistically significantly increase a company®s
borrowing interest rates.
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