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This study focuses on the cognition of decision-makers in investment
decision-making, analyzing various aspects from the perspective of management accounting while
incorporating psychology as the foundational theory.

It was found that merely providing management accounting information, such as budgets, does not
effectively mitigate the sunk cost effect; however, the ability to interpret and utilize this
information can potentially suppress it. Additionally, it was revealed that rational judgment in
investment decisions by managers is significantly influenced by their proactive attitude towards
investments, and the presence of accounting knowledge does not necessarily contribute to rational
decision-making. Furthermore, it was demonstrated that a management control system that balances
psychological safety and interactive control is crucial for fostering innovation and generating new
investments.
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