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This study examines the evolution of stock market regulation in the EU,
namely the Investment Services Directive (ISD) and its amendment, the Markets in Financial
Instruments Directive (MiFID), with particular reference to the internalisation of stock trading and

pre-trade transparency. The study shows (1) that major financial institutions and stock exchanges
began to compete with each other for orders on the EU stock market; (2) that they developed
different preferences regarding stock market regulation, in particular regarding "concentration® and
"transparency”; and (3) that through the "symbiotic relationship®™ they established with public
actors, they exercised structural power, resulting in a shift in stock market regulation.
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