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This research project focused on the impact of psychological phenomena in
economic settings, with a focus on models in which some consumers are naive (i.e., they have
systematically biased beliefs). As main results, | published 1) a model of fragile self-esteem (i
e., self-esteem that is vulnerable to objectively unjustified swings) and analyze its implications
for choices that depend on, or are aimed at enhancing or protecting, one"s self-view, and Il) a
study on an adverse selection environment between an informed seller and an uninformed buyer, where
no trade occurs when all buyers are the standard Bayesian-rational type.
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