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The effect of allocation of public education on intergenerational mobility and
economic growth

Murayama, Yu
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Focusing on merit-based educational policy, where the government allocates
public funds to children according to their abilities, we show that when inequality widens, an elite
education policy; i.e., one that provides more education to children with higher ability, is
desirable in order to increase intergenerational mobility.



1)

@
3
4
@
@
@ 1 2
a.(1) a,(1)
We Wy
1(a) 1(b)
A
JE e
%
A
(a) low inequality (w,, w,) = (1.4,2)
1
() 2 A
E(1)
d(a)
2

u(d) =d() A

A
(b) high inequality (wy,, w,) = (1,2.2)

u(l) =d)
u(d)



030

025

020

0.15

0.

=

0.05

0.00

05

L

u(2) =d)

04

03

02

0.1

~~~~~~

u(?) =dQ)

05

06 07 08 09 10 11
A
(a) low inequality (wy,, w,) = (1.4,2)
2

07 08 09 10 11 12 13 14

A
(b) high inequality (wy,, w,) = (1,2.2)



Yu Murayama 75
Merit-based educational policy, inequality and intergenerational mobility 2024
1-13
DOI
0
0




