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By matching industry-level panel data, including positions in global value
chains (GVCs), to plant- Ievel panel data, this study empirically analyzed the effect of foreign
affiliates’ position in global value chains (GVCs) on their local sourcing, defined as the share of

local material inputs to total costs, in Chile. We found that the upstream positions of foreign
affiliates in GVCs are positively associated with their local sourcing. Furthermore, this study
empirically analyzed the effect of the depth of regional trade agreements on GVC trade in all 33
Latin American and Caribbean countries, finding the positive effect of the depth of custom unions
among Latin American countries.
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