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Using the database for estimating loan loss ratio (LGD) at default, we aimed

to realize data structuring that would contribute to improving the accuracy of LGD estimation.
Specifically, we structured the data to include the time point t before and t after the default
point. The data structure was confirmed to be effective for estimation by learning statistical
models and machine learning, since it can incorporate default-related information more deeply and
extensively in order to improve estimation accuracy. We believe that we have made clear progress not

only in improving the accuracy of LGD estimation through the sophistication of statistical models
and machine learning, but also as a result of our review from the database used for estimation,
which pivoted to focus on improving estimation accuracy and gaining new knowledge.
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ANOVA with Dependent Errors




