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This study analyzes the relationship between “ fair value” for corporate

reorganizations and fair value for financial reporting, and the appropriateness of “ fair value”

In particular, the “ fair value” for fixed assets with high monetary materiality is basically equal
to the fair value in the original U.S. accounting standard for business combinations. However,
because “ fair value” emphasizes an adjustment-of-interest function, it leaves room for estimates
from an entity-specific perspective, which may deviate from fair value based on a market
perspective. This study specifically showed the situations in which the discrepancy occurs and that
the measurement differs depending on the perspective of the valuation. Then, from the perspective of
fair and equitable distribution of rights and successful restructuring of the business, it was
theoretically shown that the Japanese “ fair value” is reasonable, as it allows for

entity-specific estimation.
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