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Financial aid is intended to provide equal educational opportunities, it
needs to be made evident to what extent they should be limited to low-income groups. The Japanese
higher education "free education™ policy, which is about to be implemented, has a minimal target of
households exempt from residential taxation, but how students will respond to it and what effects it

will have are important research questions. This study focuses on low-income students and examines
the impact of financial aid on students® choice of higher education and their learning behavior
after entering university on both the policy side and the user side. A survey-based empirical study
of a case study in China, which has already implemented financial aid for students from low-income
families, was conducted and examined the ideal form of financial aid through a comparison between
Japan and China based on the survey results.
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