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The financial industry is undergoing a period of major transformation, as
rapid advances in information and communication technology have led to the emergence of a series of
new financial services known as "fintech". This has called for a completely new framework to analyze

how financial institutions would function and should be regulated from completely different
perspectives which were not explored in the past. To constrct a new analytical framework, this
research formed an economics research group and conducted theoretical and empirical analyses
focusing on the following two themes: (1) new functions and risks of finance with the emergence of
fintech, and (2) institutional design of a new financial system in conjunction with the expansion of
fintech. This research also derived policy implications through exchanges of views with
researchers, policy makers, and practitioners in other fields.
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