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In this research project, we proposed a new estimator for panel vector
autoregressive (VAR) models that can be used in both econometrics and psychostatistics.
Specifically, we proposed a new estimator of the panel VAR model based on high-dimensional panel
data, where both the length of the time series and the number of cross-sectional units are large,
and where the autoregressive coefficients and error variances are heterogenous across units.

Monte Carlo experiments show that the proposed bias-corrected mean group estimators have superior
performance with respect to bias and accuracy of inference. It is also found that the computational
time is very short compared to the Bayesian method commonly used in the literature.
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