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The following three studies are conducted.
The first is a theoretical study on the problem of allocating a perfectly divisible good with
renegotiation. The study proposes a new game to strategically justify the constrained equal awards
rule. The second is a study to characterize how social goals can be achieved when each of the two
equilibrium concepts represents agents” behavior under incomplete information. The third is an
experimental study of King Solomon®s dilemma which is considered the problem of allocating an
indivisible good. In the study, the existence of bounded rational individuals is allowed. A
performance comparison of the two mechanisms is analyzed.
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