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Legitimacy: Why nonprofit human service organizations exist?
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Changing government-private relationships in the privatized area of human services
were examined based on the panel surveys of service organizations operating under the long-term care insu
rance system (LTCI) in Japan. LTCI was the very first privatized-public human service system in the countr
y. The outcomes indicated that nonprofit and for-profit organizations maintained differences under LTCI or
the latter sector increased in similarities with the former sector. The outcome was opposite to the nonpr
ofit and for-profit relationships reported from Western countries. The unique nonprofit and for-profit rel
ationship under LTCI was explained based on the resource allocation mechanisms in relation to the roles of
the government. The outcome was also compared with nonprofit and for-profit relationships in the US and i
n Taiwan, for the purpose of carving out the challenges that Japanese nonprofit organizations are especial

ly required to overcome.
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2006 23(12.8%) | 157(87.2%)

2007 20(11.8%) | 150(88.2%)

2008 19(11.7%) | 144(88.3%)

2009 18(11.3%) | 142(88.7%)

2010 17(11.2%) | 135(88.8%)
11.8% 88.2%

3

2006 13(6.4%) | 189(93.6%)

2007 15(6.8%) | 207(93.2%)

2008 15(6.6%) | 212(93.4%)

2009 15(6.6%) | 212(93.4%)

2010 16(6.5%) | 229(93.5%)
6.6% 93.4%
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