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We tried to formulate the endogenous growth model with innovation and social
infrastructure and derived the following main results. (1) By introducing arguments
concerning the incomplete contract theory, we analyzed the relationship between the
property right of research result and the stage of economic development. (2) By formulating
the emission of pollutants and the utility function of households reflecting the pollution in
the context of endogenous growth model with directed technical change, we derived two
1mportant propositions.
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