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WFFERE R OMEEE (Z3C) @ We tried to empirically test the Japanese banks’ discretionary
accounting behavior by using the banks financial data from 2000 to 2008. The banks made
the capital adequacy ratio adjust the amounts of loan loss provision, securities purchased
profit, sub-ordinary debt, deferred tax credits and lending. Especially, after 2004,
banks with red profit used a large amount of sub—ordinary debt and of decreasing
lending. Using the data from 2000 to 2010, we also show regional banks adjusted the general
loan loss provision in order to equalize the net operation profit. And capital adequacy
ratio would be operated by using both the general and specific loan loss provision.
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