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We conduct an empirical study on the total payout policy of Japanese firms, which includes
dividend, stock repurchase, and cancellation. The life-cycle theory of De Angle et al.
(2006) is supported. While in 1990 s the Japanese firms employed a stable dividend policy,
we find a break in 2004 after which some firms deviate from it. We also find both
relationship between dividend and stock repurchase and one between cancellation and stock
repurchase are different according to the institution that decides the repurchase.
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