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The demand of corn ethanol in the U.S. has been swelled by the renewable fuel
policies, and raised the corn price drastically. This has been promoting the expansion
of corn production both in the core and peripheral areas of the Corn Belt, and also the
formation of larger grain farms including mega-farms. However, the rise of farm land
price and necessary amount of capital equipment is causing a difficulty of new
entrance and succession of grain farming, while the reduced and no till practices are
connected with much more intensive use of GMOs resistant to herbicide and root
worms. As a whole, the contradiction of industrialized agriculture is conquered
formally but deepening substantially. The development of several ethanol plants in
rural areas contributed the expansion and improvement of corn markets and provided
substantial dividends in the cases of producer and resident investment type companies
in their brisk time. However, since the time corn price soared, those companies have
not been able to do it. In addition, as the effectiveness of corn ethanol in terms of
energy input and output and reduction of carbon dioxide is increasingly becoming
problematic, the long-term sustainability of corn ethanol complex remains doubtful.
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R USDA ERS, Agricultural Resource Management Survey Farm Financial and Crop Production Practices:
Tailored Reports (http://www.ers.usda.gov/Data/ ARMS/FarmsOverview.htm.
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