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HEEREL (EX) The empirical analysis of local bank consolidation
on corporate borrowers.
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We examine how the local bank consolidation affects corporate borrowers. To find the
effect of consolidation directly, we focus on firms that transacted with only the merger
banks. The results show that loan rates declines, and that loans to these firms increase
after the bank merger. On the other hand, we do not find the changes of firm performance
and employment significantly.
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