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An empirical analysis of the actual impact of liquidity holdings by Japanese
firms, utilizing the economic crisis as a "natural experiment"

HATTORI, Masazumi
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In Japan, some companies hoard cash as a conservative strateg¥ due to low
profits and growth, while others do so to seize investment opportunities that may yield high returns
and expansion. Our research has also revealed that, in the years after the 2008 global financial
crisis, firms with pre-crisis cash reserves invested more aggressively.

These findings indicate that Japanese firms" cash hoarding is not merely due to the frequently
mentioned inefficiency in using business-generated funds, but also reflects a deliberate preparation
for future growth prospects.
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“ (B)Growth opportunities and cash holdings”
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Notes: Binscatter plots.

(B) Growth opportunity and cash holdings
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