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Comparison of social welfare among urban agglomerations considering productivity
and living standard and implications to the national land spatial assessment
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Observed migration from small cities to large cities is primarily due to
agglomeration effects, wherein large cities offer high productivity, vibrant economic activities,
elevated wages, and numerous job opportunities. However, the concentration of people in these areas
also leads to increased housing demand, longer commuting distances, and congestion, resulting in
high costs associated with housing and transportation. Thus, agglomeration and congestion effects
have positive and negative impacts on residents’ living utilities.

This study aims to develop a residential utility estimation model considering migration,
agglomeration, and congestion effects across 221 urban areas in Japan. Based on this model, we
analyze the impact of population dynamics in the 2010s on social welfare.
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