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This research Eroject aims to understand the mechanism of asset price
fluctuations and to analyze the desirable economic policy. First, | examined the relation between
asset price fluctuations and the trend inflation rate, and investigated whether the central bank
should consider asset price fluctuations. Second, | developed a model with heterogeneous households
(i.e., households with access to asset markets and households without access to asset markets), and
investigated the relation between income inequality among households and monetary policy. Third,
using a model with heterogeneous households, 1 estimated the sources of business cycles and

inequality in Japan and the US, and investigated the effects of reducing inequality on business
cycles.
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DSGE workshop
https://ww.kengonutahara.com/dsge-workshop




