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The role of privatization in the developing country for promoting the
international environmental technology transfer.
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In this theoretical study, 1 analyze the effect of privatization in the
developing country on the environmental technology transfer from the developed country to the
developing country. Previous studies have not shown the conditions under which privatization in the
developing country improves its welfare in the presence of international environmental technology
transfer.

I found that the quality of the environmental technology and the evaluation for environmental damage
are important factors to improve the developing country welfare under privatization. In addition,
whether or not a state-owned enterprise aims to improve environmental problems is also an important
factor in deciding whether to privatize. I also found that privatization improves consumer surplus

through lower royalty fees.
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