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This research project examines the impact of rules of origin in preferential
tariffs on beneficiary economies by focusing on the European Union’ s reform in rules of origin in
the Generalized System of Preference. This project uses data on trade and establishments in Cambodia
to estimate the effect of rules of origin on exports of final-goods and imports of intermediate

inputs, inward direct investment, and productivity and employment in local industries with
increasing exports. An empirical investigation demonstrates that the simplification of stringent
origin requirements in preferential tariffs caused a substantial increase in EU-bound exports of
garment products from Cambodia and employment creation in garment industries.
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