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This study conducts empirical analysis focusing on the impact of tax changes
on output in Japan. Adopting the narrative approach pioneered by Romer and Romer (2010), I analyzed
the motivations for tax changes and classified them into 187 endogenous changes and 401 exogenous

changes. The impact of tax on output is substantial and persistent. A 1 percent of tax changes were
associated with 1.5 percent decrease in output on impact, then output decrease gradually, reaching
negative peak of -3.6 percent in three years. The findings closely align with those of Romer and
Romer (2010) for the U.S. and with the research conducted by Cloyne (2013) for the U.K.
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