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The findings of this study can be summarized in the following four points.
Firstly, it demonstrates that implementing a debt ceiling may prompt the government to transfer the
tax burden from the elderly to the young, while also encouraging the accumulation of physical
capital, boosting public education expenditure, and consequently enhancing the growth rate.
Secondly, our analysis indicates that the anticipated aging of the population is likely to lead to
Japan experiencing a higher labor income tax rate, an elevated public debt-to-GDP ratio, and a
reduced government expenditure-to-GDP ratio compared to the United States. Thirdly, we observe
instances of government rule-breaking when households with present-biased preferences influence
fiscal policy formation through voting. Lastly, our findings suggest that countries with a weak
degree of present bias may have limited motivation to adhere to coordinated rules.
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