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Economic analysis of public hospital reform and community medicine
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This study examined the significance and impact of public hospitals from the
perspective of the community medicine. First, we showed theoretically that if public hospital
reform results in an increased pursuit of self-interest, it may have a negative impact on the
community medicine. In addition, the current Japanese drug price system has institutional
complementarity with the public hospital reform in terms of drug price reductions, and we clarified
the impact of the public hospital reform to drug price reduction. Furthermore, we found that the
proportion of public hospitals were significantly related to the number of deaths per population due
to COVID-19 in each prefecture, empirically suggesting the importance of public hospitals in a
pandemic.
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