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An empirical study of investment and effectiveness of monitoring activities of
institutional investors
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The objectives of this study are, first, to determine the effect of
monitoring by institutional investors through their equity holdings on the innovation of their
portfolio companies, and second, to clarify the factors that influence the selection of engagement
targets and topics by institutional investors and their effect on the portfolio companies. The
results of this study indicate that institutional investors have different effects on each of the
ESG (environmental, social, and governance) aspects of portfolio companies depending on their
institutional backgrounds and contexts, that governance engagement activities improve the governance

and profitability of portfolio companies, that environmental and social engagement activities
improve the environmental and social performance of portfolio companies.
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