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Re-examination of the effect of universal banks on the economic efficiency
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The purpose of this study is to empirically clarify the impact of universal
banks on economic efficiency using data of financial groups in our country. Firstly, by analyzing
initial public offerings (IPOs) conducted by client companies of universal banks, we found that the
informational advantage of universal banks is not utilized for the efficient price formation of IPO
stocks. Secondly, by examining the relationship between the commercial banking divisions of
universal banks and the large-scale capital investments of borrower companies, it was revealed that
diversification among universal banks increases the likelihood of inducing capital investments.
Finally, we found that there is coordination beyond group boundaries among financial institutions,
and they cooperate in exercising voting rights in general shareholder meetings of investee
companies.

1PO



1980

certification hypothesis

Shivdasani and Song, 2011

Ferreira, Matos, and Pires,

2018
initial public offering:
1PO 1PO
1PO
IPO
@
1PO
1PO

1PO

1PO Figure 1



Figurel OLS Regression of Institutional Allocation on Information Variables

Variables Alloc_Inst_wo_ESOP
Inforamtion Variables (t-value)
Diff...._yHat 0.0143 0.68
First_Price_Adjst 0.0371 0.53
Positive_Value_lst_Adjst 0.1586 1.13
Second_Price_Adjst 0.5403 125
Positive_Value_2nd_Adjst -1.3757 -1.57
Ln_Filing_P_Range 0.2981 1.30
Ln_MRJQ(SB) -0.0873 -1.16
Ln_MRJQ(BB) -0.0859 -0.68
Ln_MRJIQ(RS) 0.0926 1.15
JO _PreFL_M20_to_0 0.1726 242 *
JO_PreFL_M40_to_M20 0.1418 207 *
JQ_PreFL_MI00_to_M40 00189  -0.52
Ln_T_Offering wo_OA 0.0267 587 =
OA_Fraction_Ex -0.0700 -0.62
BRUW_MKT_Pwr -0.1044 -1.68
Ln_Fee -0.9865 -1.50
Emerging_ M_D 0.0016 0.24
Big_CB_L (instrument) 0.0533 5.78 =
Big IB_D (instrument) 0.0610 5.13 [»=
Md_CB_i(instrument) 0.0508 302 =
Cons 0.1228 1.55
Industry (D) Yes
Year (D) Yes
R-sq 0.308
N 976
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Figure 2
Figure 2
Impact of the borrowing relationships with mega banks on the likelihood of large
investments
Variables ) ) 3) ) (5)
No mega bank 0.849%**
(0.0486)
Only one mega bank 0.931%* 1.102
(0.0354) (0.0698)
Two mega banks 0.997 14173 ¥ %%
(0.0319) (0.0720)
All three mega banks 1:103%%+ 1.249%**
(0.0357) (0.0770)
Control variables Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes
Log likelihood —24865.857 —24867.298 —24868.506 —24865.13 —24862.705
Observations 13.566 13.566 13.566 13.566 13.566

**x % % denote significance at the 1%, 5%, 10% levels, respectively.
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