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Establishment of credit risk assessment methods reflecting various bankruptcy
actors
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This study presents the credit risk model that can treat not oan
insolvency, but also cash-short as a bankruptcy state, under the structural-type approach. We also
developed the credit risk assessment model with a long-short term memory (LSTM). Through the
performance test of the model, we confirmed that financial statement time-series data Is useful in
credit risk assessment. Furthermore, we constructed a model that predicts the bankruptcy counts
based on the business sentiment of corporate managers.
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Time-series lengths £ AC Blysers

1 0.6977 0.6914
3 0.7472  0.7423
3 0.8032  0.7986
¥ 0.8141 0.8102
10 0.8891 0.8828

(Yamanaka and Ohsato 2023)
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