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In this study, first, we studied whether Japanese crypto asset owners have
lower cash demand than Japanese crypto asset non-holders. Although crypto asset owners®™ cash demand
balances for daily transactions tended to be lower on average than those of non-holders, the
difference in amounts was small, ranging from 4,000 to 7,000 yen. In addition, crypto-asset holders
tend to have a higher hoarding demand balance than non-holders. Second, we verified that the Point
Reward Project (PRP) for Consumers Using Cashless Payments program and the spread of COVID-19
reduced the frequency of cash use for daily payments in Japan. The implementation of the PRP lowered

the percentage of cash use by 0.04 to 0.08 percentage points. The spread of COVID-19 in Japan
lowered the ratio of cash use by 0.03 percentage points.
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